QNC: Explanation for auditor qualified opinion
On 24 Mar 2017, Quang Ninh Construction and Cement Joint Stock Company explained the auditor qualified opinion as follows:

Basis of the qualified opinion: On 31 Dec 2016, the project for raising capacity of the grinding line of Lam Thach II Cement Plant was finished and put into operation. However, the Company temporarily increased the fixed assets, some of which had total original cost of 89.9 billion dongs without extracted depreciation. In addition, the Company had not recorded the increased fixed assets of total original cost of 219.5 billion dongs, 76.6 billion dongs of which was presented in “construction in progress” and 142.9 billion dongs in “Other receivables”. Total depreciation of the above assets was estimated to be 15.4 billion dongs

Explanation: The project for raising capacity of the grinding line of Lam Thach II Cement Plant fulfilled the construction and equipment installation. Some main items were still in the progress of amendments. As a result, in 2016, the Company had not recorded full fixed assets but partly
In Dec 2016, the Company added fixed assets with original cost of 89.9 billion dongs. Reason for not 2016 depreciation deduction was the entry date of 31 Dec 2016, start date of depreciation deduction was 01 Jan 2017

The Company did not record the increase in tangible fixed assets with total original cost of 219.5 billion dongs, 76.6 billion dongs of which was in item “construction in progress” and 142.9 billion dongs in “other receivables”
